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DECLARATION OF INVESTMENT RISK (OTC )
    ( )

1. Definitions

OTC Financial Instruments are financial instruments within the meaning
of „the Regulations on the provision of services consisting in the execution
of orders to buy or sell property rights, keeping  property rights accounts
and cash accounts by X-Trade Brokers Dom Maklerski S.A.”

Agreement for  the  provision  of  services  consisting  in  the  execution  of
orders to buy or sell property rights, keeping  property rights accounts and
cash accounts by X-Trade Brokers Dom Maklerski S.A.

Spread is  the  difference  between  the  bid  and  ask  price  of  a  particular
Financial Instrument.

Tables  of  Commission  and  Fees is  a  Table  of  Commission  and  Fees
within the meaning of „the Regulations on the provision of services
consisting in the execution of orders to buy or sell property rights, keeping
property  rights  accounts  and  cash  accounts  by  X-Trade  Brokers  Dom
Maklerski S.A.”

2. General provisions

2.1. The  subject  of  this  Declaration  (hereinafter  referred  to  as
“Declaration”)  is  to  inform  the  Client  about  financial  risk  related  to
dealing in OTC Financial Instruments.
2.2. The Declaration describes some, but not all, types of risk related to
dealing in OTC Financial Instruments.

3. Risk elements in relation to OTC Financial
Instruments

3.1. Dealing in OTC Financial Instruments which valuation is based on
securities, futures, currency exchange rates, price of raw materials,
commodities, stock exchange indices or prices of other underlying
instruments involves specific market risk for the quoted Underlying
Instrument.

3.2. Specific risk market for a given underlying instrument includes, in
particular the risk of political changes, changes in economic policy, as well
as other factors which may considerably and permanently influence on the
conditions and rules of exchange and valuation of a given Underlying
Instrument.

3.3. In  case  of  the  occurrence  of  high  or  limited  volatility  of  the
Underlying Instrument market, X-Trade Brokers may without prior notice of
the Client enlarge the Spread on OTC Financial Instruments.

3.4. For Equity CFD and for Floating Spread Account (CFD) chosen by the
Client point 3.3. above shall not apply and Spread is variable and reflects
the market price of an Underlying Instrument. Such a variable Spread is a
part  of  market  risk  and  may  negatively  influence  overall  costs  associated
with CFD and Equity CFD trading.

3.5. Particularly the period when the liquidity is largely limited on
Underlying Instruments is opening of the market on Sunday at 11:00 p.m.
X-Trade Brokers commences trading in such situation with an enlarged level
of  spread.  Spread  comes  back  to  fixed  values  as  fast  as  the  liquidity  and
the volatility of the underlying market allows. Usually this process takes not
more  than  10-20  minutes,  however  in  cases  of  limited  liquidity  or  large
volatility the process may take longer. The circumstances described in this
point shall not apply to Equity CFD trading.

4. Financial leverage risk in relation to OTC Financial
Instruments

4.1. OTC Financial Instruments are contracts which largely employ
financial leverage mechanism. Nominal value of a Transaction may largely
exceed the value of the deposit, which means that even subtle changes of
the  price  of  an  Underlying  Instrument  may  considerably  influence  on
Client’s account balance.
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4.2. The  Margin  deposit  paid  may  secure  only  part  of  the  nominal
amount of the Transaction, which determines high potential profit, but also
the  risk  of  heavy  losses  for  the  Client.  The  losses  might  in  certain
particularly unfavorable circumstances exceed financial resources gathered
on the Client’s account.

5. The risk of occurrence of the Force Majeure

5.1 The Client accepts that in the situations, in which normal activity  of
X-Trade Brokers will  be disrupted by the events of the Force Majeure, the
execution of the Client’s Order might be impossible to conduct or the Order
may  be  executed  on  conditions  less  favorable  than  it  results  from  the
Regulations or the herein Declaration.

6. Confirmation of the execution of the placed disposal

6.1 In  standard  market  conditions,  X-Trade  Brokers  within  90  seconds
confirms  the  disposal  placed  by  the  Client  (Orders  in  case  of  Financial
Instruments quoted in the „Instant execution” mode or the price inquiry)
concerning a given OTC Financial Instrument. This condition, however, shall
not apply in situation when, on a given market, there is and exceptional
variability of prices of the Underlying Instrument or the loss of liquidity and
in other cases qualified in accordance with point 5.1. as Force Majeure.
6.2 In  the  period  when  market  is  opening,  as  mentioned  also  in  point
3.5. the provisions of point 6.1. do not apply.
6.3 For most of Equity CFD’s confirmation of Transaction execution or
Order acceptance is only available after a relevant Underlying Instrument
order  was  executed  or  placed  on  an  Underlying  Exchange.  As  soon  as  X-
Trade Brokers receives an electronic confirmation of such transaction, it
becomes a basis for Equity CFD Price and as such is visible in EOPS.

7. Error risk in the price of a Financial Instrument

7.1 The Client acknowledges that the quotations published by X-Trade
Brokers via EOPS or OOPS may contain errors. The aforesaid errors cause,
that the price of the X-Trade Brokers’  Financial  Instrument, deviates from
the Underlying Instrument price, on which it is based, in such a manner
that it does not reflect the Market Price of the Underlying Instrument, and
due  to  this  fact  it  shall  be  recognised  as  erroneous.  The  Client  as  an
investor prior to conclusion of the Transaction shall acquaint himself with
the approximate current Market Price of the Underlying Instrument. Risk of
error in the price of Financial  Instrument and the rights and obligations of
the parties to the Agreement are described in Chapter 8 of the Regulations.
Client should specifically acquaint himself with those conditions before
trading in X-Trade Brokers.

8. Equity CFD

8.1 Equity  CFD’s  Transaction  entered  by  the  Client  in  most  cases
generates  a  transaction  on  the  Underlying  Instrument  on  one  or  more  of
the Underlying Exchanges. Equity CFD quotation shown in EOPS should be
deemed as indicative and in some cases may not guarantee that the Client
will deal at this quotation. The actual Equity CFD Price of the Transaction
on  an  Equity  CFD will  be  based  on  the  transaction  price  of  an  Underlying
Instrument  reported  back  by  X-Trade  Brokers.  The  Equity  CFD Price  of  a
concluded Transaction will be visible in the Operational Register.

8.2 In case of some Equity CFD’s when a Client enters a short position
X-Trade Brokers will  offset this position with a short sale of an Underlying
Instrument. Such transaction may result in additional borrowing cost for
hard  to  borrow  Underlying  Instruments.  In  such  cases  these  cost  may
heavily  influence  the  Swap  Point  charged  for  a  short  position  in  Equity
CFD’s. For detailed description of Swap Points charges please refer to the
Swap Points Table.

8.3 Under some circumstances an Underlying Exchange may cancel
transactions on Underlying Instruments. In that case X-Trade Brokers has
the right to cancel relevant Equity CFD Transactions with the Clients.

8.4 If  an Underlying Instrument for an Equity CFD is being delisted on
an  Underlying  Exchange  and  at  the  time  of  delisting  there  are  still  open
positions  in  relevant  Equity  CFD’s,  X-Trade  Brokers  has  the  right  to  close
such positions without prior notification of the Client.

8.5 Client should specifically acquaint himself with conditions of trading
Equity CFD described in the Regulations before trading in X-Trade Brokers.

9. Orders with the price limit, stop orders

9.1. The Client has the possibility to place Orders with the price limit and
stop  Orders.  Execution  of  the  Orders  with  the  price  limit  and  the  stop
Orders shall be held in the following manner:

a. The limit and stop Orders are realized at the price indicated by
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the Client with the exception from point b.;
b. The  stop  and  limit  Orders  realized  upon  the  opening  of  the
market are executed at the opening price for a given Financial
Instrument;
c. The Orders of the limit and stop type can be placed only then
when a given Financial Instrument is traded;

The Orders of the limit and stop type cannot be placed if the absolute value
of  the  difference  between  the  price  of  the  Order’s  activation  and  the
current price of the Financial Instrument is lower than the minimum limit
for  the  stop  Orders  for  a  given  Financial  Instrument.  These  limits  are
available  on  the  X-Trade  Brokers  website  www.xtb.pl.  The  limits  can  be
raised  in  case  of  the  economic  data  publication  (defined  in  the  section
Calendar available on the X-Trade Brokers website www.xtb.pl); or in case
of the a high market volatility on a given Financial Instrument.

d. Limits for stop and limit Orders are enlarged in the moment of
opening  a  market  on  Sunday  at  23  pm.  Limits  come back  to  fixed
values as fast as the liquidity and volatility on the underlying
markets  allows.  Usually  the  process  takes  from  10  to  20  minutes,
however in cases of limited liquidity and enlarged volatility this
period may last longer.

9.2. Due  to  its  specifics  Equity  CFD  Orders  may  differ  in  some  aspects
from other Orders for other Financial Instruments. Prior to entering into any
Equity CFD transaction the Client should become aware of how different
Order types may influence Equity CFD transaction price. Most important
differences are highlighted below:

a. Limit Orders are realized at the price indicated by the Client or
better;
b. In  the  money  Limit  Orders  are  not  allowed.  For  Buy  Orders
highest possible limit is the current Ask price. For Sell Orders lowest
possible limit is the current Bid price;
c. Stop Orders are realized at the best possible price reflecting the
price of the Underlying Instrument on an Underlying Exchange;
d. Market Orders are not subject to requote, which means that by
using “Sell at Market” or “Buy at Market” the Client wishes to sell or
buy  Equity  CFD  at  the  price  reflecting  current  market  price  of  the
Underlying Instrument;
e. If  a  Client  wishes  to  execute  a  market  Order  for  Equity  CFD’s
and relevant Underlying Instrument is currently suspended for
trading (frozen) on the Underlying Exchange, then if the market
Order for Underlying Instrument is not executed within 30 seconds,
Client’s market Order for Equity CFDs is rejected by EOPS.

10. Margin Call mechanism

10.1. Margin Call mechanism in normal market conditions hedges account
balance  against  falling  below  the  value  of  the  funds  deposited  on  the
account.
10.2. Margin Call mechanism automatically closes the most unprofitable
position of the Client when the Current Balance of the Operational Register
(Equity) is equal or lower than 30% of the value of the Margin deposit paid
to secure open positions.
10.3. Should unfavorable market conditions arise, in particular if a price
gap  occurs,  the  execution  price  for  Orders  closed  by  the  margin  call
mechanism  of  the  Transaction  may  be  so  unfavorable  that  the  losses
suffered may exceed the balance on the Client’s account.

11. Terms and conditions for keeping an Account

11.1. Prior to signing the Agreement the Client should acquaint himself
and accept all costs and charges related to the execution of the Agreement.
It concerns in particular all costs of keeping and maintaining the account,
all  costs  and  commissions  related  to  the  Transactions  Conclusion,  Swap
Point Rates and all other fees and commissions subject to the provisions of
the Regulations and the Agreement.

12. Technological limitations

12.1. Signing a binding Agreement shall mean that the Client knows and
accepts specific technological  features of the Transaction System provided
by X-Trade Brokers (EOPS, OOPS). It concerns in particular the manner of
EOPS, OOPS functioning, the manner of Orders execution, any limitations in
the  access  to  the  account  through  electronic  means  that  arise  due  to
possible malfunctioning of services provided by third party who supply
infrastructure necessary for access to applications, as well as other possible
threats. The Client shall  bear all  consequences and costs arising from lack
of  access  to  the  account  and  from  any  limitations  in  opportunities  to
execute a Transaction through electronic means and by telephone, for
which X-Trade Brokers bears no responsibility.

12.2. The  exchange  platform  (EOPS,  OOPS)  may  be  temporarily
suspended. This may prevent transactions from being concluded, for what
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X-Trade Brokers bears no responsibility. Such situation may specifically take
place  after  closing  by  the  Client  a  price  dialogue  question  window  (in  a
manner  other  than  cancel  order)  before  receiving  than  answer  from  a
Server;  or after generating to large number of questions for price, without
concluding a transaction.

13. Final representations

13.1. When deciding to sign the Agreement, the Client shall carefully
consider  whether  such  Transactions  are  appropriate  for  the  Client,  taking
into account Client’s investment knowledge and experience, financial
resources, access to necessary technologies and other important factors.
13.2. By signing this document the Client declares that the Client is
aware of investment risk and financial consequences that are related to
dealing Transactions in OTC Financial Instruments, also those which price
may  depend  on  price  of  securities,  futures,  exchange  rates,  prices  of  raw
materials,  commodities,  stock  exchange  indices  or  other  prices  of
underlying instruments not mentioned herein.
13.3. The  Client  declares  that  the  Client  is  fully  aware  that  due  to  a
high financial leverage, dealing in OTC Financial Instruments is strictly
connected  with  the  possibility  of  suffering  heavy  financial  losses  by  the
Client, even at a slight change of the Underlying Instrument price on which
quoting prices of a given Financial Instruments are based.
13.4. The Client declares that the Client is fully aware of the fact that
it  is  not  possible  to  make  a  profit  on  OTC  Financial  Instruments
Transactions without taking the risk of losses.
13.5. The Client declares that the Client’s financial standing is stable
and  sufficient  to  enable  him  to  invest  on  the  above  mentioned  Financial
Instruments.
13.6. Any guarantees as to making a profit  should be deemed false.
The Client may under no circumstances accuse X-Trade Brokers for having
asserted that there existed no investment risk or of giving any guarantees
of profit.
13.7. The Client exempts X-Trade Brokers from liability for any losses
incurred by the Client as a result of OTC Financial Instruments Transaction
made.  Beyond  all  doubt,  concluding  a  Transaction  shall  be  deemed  an
independent decision of the Client. The Client may under no circumstances
claim that the Client made any Transaction on the basis of any suggestions
or recommendations made by X-Trade Brokers or its employees.
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…………………………………………………….
Date / 

…………………………………………………….
Client’s forename and surname / . . . 

…………………………………………………….
                                                                                                                        Client’s signature /  

This Declaration consist integral part of the Agreement No: /
      :

…………………………………………………….


